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       Norway �± All about sea-lice and political goodwill  

We think:  
�‡ Traffic light will be implemented in autumn 2017 
�‡ More regions than feared will be green 
�‡ Additional flexibility will be added to current proposal  

 
 

Implications  
�‡ Limited growth until biology is considered adequate 
�‡ Growth rate can be lifted higher than 6% every 2nd year 

 
 

�‡ Medium term growth muted (2 -5%)  
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         �1�R�U�Z�H�J�L�D�Q���J�R�Y�H�U�Q�P�H�Q�W���W�D�U�J�H�W�¶�V���D�E�R�X�W���������S�D���J�U�R�Z�W�K���X�Q�W�L�O�������������������� 

5m tonnes 
by 2050… 
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Chile 5 -15%?  
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Why should Chilean volume rebound be lower this time around? 

Access to capital should be harder (banks and feed companies in particular)  

New regulations should dampen the possibility for short term volume spikes 

�7�K�H���L�Q�G�X�V�W�U�\���P�X�V�W���K�D�Y�H���O�H�D�U�Q�H�G���V�R�P�H�W�K�L�Q�J���W�K�H���O�D�V�W���������\�H�D�U�V�«�"�� 

1 

2 

3 

Chilean growth will come, but not to the same extent as in ‘the old days’  
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Global supply outlook (WFE, kt)  

‘Rebound’ year?  
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Analysts: Alexander Aukner (+47  24 16  90 79; alexander.aukner@dnb.no) ; Tone B. Hanstad (+47 41 62 94 46; tone.bjornstad.hanstad@dnb.no) 
 
 

Seafood weekly 29 November 2016 

 
DNB Estimates : 

� 2016e: EUR6.7/kg, NOK61.5/kg 
� 2017e: EUR6.9/kg, NOK61.0/kg 
� 2018e: EUR6.3/kg, NOK56.1/kg 
  
 

 
 

     Fishpool forward contracts now at NOK69/kg for 2017 

Source: Fishpool, DNB Markets 
Note: From 2015, Fishpool forward prices include a trading/exporter 
margin of NOK0.75/kg. In order to get the old NOS price delivered Oslo, 
NOK0.75/kg must be deducted from the forward price.  In order to get 
price back to farmer, one must deduct another NOK0.5-1.0/kg for freight 
cost. Hence a forward price of NOK40/kg corresponds to a price back to 
farmer of  NOK38.25-38.75/kg  

 
Source: Fishpool, DNB Markets 

NOK/kg 

EUR/kg 

NOK/kg Actual Last week 
Last 

month 
Three 

months 
Q3 2016e 58.8 58.7 57.5 56.1 
Q4 2016e 68.0 68.2 69.0 59.0 
Q1 2017e 75.2 74.3 71.6 58.8 
Next 12m 69.2 68.5 67.4 58.7 
2016e 62.4 62.3 60.9 54.5 
2017e 69.0 68.0 66.0 56.0 
2018e 60.0 59.5 57.3 52.8 

EUR/kg Actual Last week 
Last 

month 
Three 

months 
Q3 2016e 6.37 6.41 6.18 5.96 
Q4 2016e 7.48 7.51 7.66 6.29 
Q1 2017e 8.24 8.14 7.92 6.24 
Next 12m 7.58 7.52 7.43 6.24 
2016e 6.73 6.73 6.55 5.78 
2017e 7.52 7.43 7.27 5.92 
2018e 6.46 6.41 6.22 5.50 
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Analysts: Alexander Aukner (+47  24 16  90 79; alexander.aukner@dnb.no) ; Tone B. Hanstad (+47 41 62 94 46; tone.bjornstad.hanstad@dnb.no) 
 
 

Price estimates, NOK/kg  Consensus vs forward price, NOK/kg  

 
Source: Fishpool, Public available sources, DNB Markets 

2016 2017 2018 
Broker 1  n.a.                       57.5  54.5  
Broker 2 58.7                       55.0  53.0  
Broker 3  n.a.                       61.0  55.0  
Broker 4 62.0                       63.0   n.a.  
Broker 5  n.a.                       63.0   n.a.  
Broker 6 62.0                       64.0  63.0  
Broker 7  n.a.                       58.0  62.0  
Broker 8 60.0                       59.0  61.0  
Broker 9 60.5                       58.0  54.0  
Broker 10 61.7                       63.0  61.2  
Broker 11 61.5                       61.0  56.1  
Broker 12  n.a.                       58.0   n.a.  
Median  61.5                       60.0  56.1  

Min 58.7                       55.0  53.0  
Max 62.0                       64.0  63.0  
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     Consensus prices well below forward prices on 2017 



Source: Norwegian Seafood Council, *Numbers in product weight, not whole fish equivalent 
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      Large untapped market potential for salmon in the US and China 
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      Salmon price in the upper end of its trading range vs. other protein peers 

Source: Index Mundi, DNB Markets 
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Source: DNB Markets 
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       Animal protein consumption per capita (kg)   

US Beef; 24.4 

US Poultry; 44.9 
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Planned expansion within landbased full-cycle salmon production  
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Knowledge hub with most equipment providers in the Nordics 
�± Majority spezialised on RAS, some diversified within water treatment or aquaculture equipment  

16 

1 125 tons if Atlantic Sapphire in Florida iis counted as 30,000 tons 

Fish in facilities/ selling fish 
Building/planning facilities 
Projects with unknown status 

Equipment and Service providers 



Shale technology development driven by high oil price 
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Shale production US  
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Monterey Austin Chalk Granite Wash Woodford Marcellus Haynesville Niobrara-Codell Wolfcamp

Bonespring Spraberry Bakken Eagle Ford Yeso & Glorieta Delaware Utica



�+�R�Z���P�X�F�K���µ�X�Q�F�R�Q�Y�H�Q�W�L�R�Q�D�O���Y�R�O�X�P�H�V�¶���E�U�R�N�H���W�K�H���R�L�O���S�U�L�F�H�"�� 
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Shale production US  



�$�S�S�O�\�L�Q�J���X�Q�F�R�Q�Y�H�Q�W�L�R�Q�D�O���J�U�R�Z�W�K���W�R���W�K�H���V�D�O�P�R�Q���L�Q�G�X�V�W�U�\�«���� 
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Global supply of salmon (traditional and land -based)  
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1) Raising the fish will be critical for success  
�‡ Due to the long production time for salmon, husbandry will still be a key factor 
�‡ High density means higher requirement for husbandry  

 
2) Knowledge hub still located in the Nordic’s 

�‡ Knowledge hub on farming is in Norway 
�‡ Knowledge hub on technology is in Denmark 

 
3) First mover advantage  

�‡ Access to experience, technology, distribution and capital 
�‡ Build lasting entry barriers  

 
 

Adapting to challenges are one of this industries specialties  
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3 year cycles replaced by a 8 year 
cycle?  

Conventional and non -conventional 
growth resume at the same time?  

      Extension of the salmon cycle, set �W�R���O�D�V�W���D�Q���X�Q�S�U�H�F�H�G�H�Q�W�H�G�������\�H�D�U�V�« 



Analysts: Alexander Aukner (+47  24 16  90 79; alexander.aukner@dnb.no) ; Tone B. Hanstad (+47 41 62 94 46; tone.bjornstad.hanstad@dnb.no) 
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     Historical P/E (12month forward) and historical EBIT/kg for the sector  

Source: DNB Markets, Bloomberg. Note: the chart shows current P/E valuation looking into the next year for consensus 

Historical P/E valuation (next fiscal year)  
 

Source: DNB Markets, Bloomberg. Note: Adjusted for dividends 
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+30% 
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Super-profits means short term earnings are misleading  

Normalised margin & volume  
X mid -cycle multiple best 
way to go…  



�(�D�V�L�Q�J���R�I�I���W�K�H���W�K�U�R�W�W�O�H�����E�X�W���V�W�L�O�O�������%�X�\�¶�V���������+�2�/�'�¶�V���D�Q�G���Q�R���6�(�/�/���U�H�F�R�P�P�H�Q�G�D�W�L�R�Q�V 
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BUY  
�‡ Marine Harvest 
�‡ Lerøy Seafood 
�‡ Austevoll Seafood 
�‡ The Scottish Salmon Company  

 
HOLD  

�‡ SalMar 
�‡ Bakkafrost  
�‡ Norway Royal Salmon  
�‡ Grieg Seafood  

 
Sell  



Morning Presentation  
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Disclaimer 
IMPORTANT/DISCLAIMER  
�7�K�L�V���Q�R�W�H�����W�K�H���³�1�R�W�H�´�����P�X�V�W���E�H���V�H�H�Q���D�V���P�D�U�N�H�W�L�Q�J���P�D�W�H�U�L�D�O���D�Q�G���Q�R�W���D�V���D�Q���L�Q�Y�H�V�W�P�H�Q�W���U�H�F�R�P�P�H�Q�G�D�W�L�R�Q���Z�L�W�K�L�Q���W�K�H���P�H�D�Q�L�Q�J���R�I���W�K�H���1orwegian Securities Trading Act of 2007 paragraph 3-10 and the 
Norwegian Securities Trading Regulation 2007/06/29 no. 876. The Note has been prepared by DNB Markets, a division of DNB Bank ASA, a Norwegian bank organized under the laws of the 
�.�L�Q�J�G�R�P���R�I���1�R�U�Z�D�\�����W�K�H���³�%�D�Q�N�´�������I�R�U���L�Q�I�R�U�P�D�W�L�R�Q���S�X�U�S�R�V�H�V���R�Q�O�\�����7�K�H���1�R�W�H���V�K�D�O�O���Q�R�W���E�H���X�V�H�G���I�R�U���D�Q�\���X�Q�O�D�Z�I�X�O���R�U���X�Q�D�X�W�K�R�U�L�]�H�G���S�Xrposes. The Bank, its affiliates, and any third-party providers, as well 
�D�V���W�K�H�L�U���G�L�U�H�F�W�R�U�V�����R�I�I�L�F�H�U�V�����V�K�D�U�H�K�R�O�G�H�U�V�����H�P�S�O�R�\�H�H�V���R�U���D�J�H�Q�W�V�����L�Q�G�L�Y�L�G�X�D�O�O�\�����H�D�F�K���D���³�'�1�%���3�D�U�W�\�´�����F�R�O�O�H�F�W�L�Y�H�O�\�����³�'�1�%���3�D�U�W�L�H�V�´����do not guarantee the accuracy, completeness, timeliness or availability of 
the Note. DNB Parties are not responsible for any errors or omissions, regardless of the cause, nor for the results obtained from the use of the Note, nor for the security or maintenance of any data 
�L�Q�S�X�W���E�\���W�K�H���X�V�H�U�����7�K�H���1�R�W�H���L�V���S�U�R�Y�L�G�H�G���R�Q���D�Q���³�D�V���L�V�´���E�D�V�L�V�����'�1�%���3�$�5�7�,�(�6���'�,�6�&�/�$�,�0���$�1�<���$�1�'���$�/�/���(�;�3�5�(�6�6���2�5���,�0�3�/�,�(�'���:�$�5�5�$�1�7�,�(�6����INCLUDING, BUT NOT LIMITED TO, ANY 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT TH�(���1�2�7�(�¶�6��
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE NOTE WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall DNB Parties be liable to any 
party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost 
profits and opportunity costs) in connection with any use of the Note, even if advised of the possibility of such damages. �$�Q�\���R�S�L�Q�L�R�Q�V���H�[�S�U�H�V�V�H�G���K�H�U�H�L�Q���U�H�I�O�H�F�W���W�K�H���%�D�Q�N�¶�V���M�X�G�J�P�H�Q�W���D�W���W�K�H���W�L�P�H���W�K�H��
Note was prepared and DNB Parties assume no obligation to update the Note in any form or format. The Note should not be relied on and is not a substitute for the skill, judgment and experience of 
the user, its management, employees, advisors and/or clients when making investment and other business decisions. No DNB Party is acting as fiduciary or investment advisor in connection with the 
dissemination of the Note. While the Note is based on information obtained from public sources that the Bank believes to be reliable, no DNB Party has performed an audit of, nor accepts any duty of 
due diligence or independent verification of, any information it receives. Confidentiality rules and internal rules restrict the exchange of information between different parts of the Bank and this may 
prevent employees of DNB Markets who are preparing the Note from utilizing or being aware of information available in DNB Markets/the Bank which may be relevant to the recipients of the Note. 
Please contact DNB Markets at + 47 22 94 89 98 for further information and inquiries regarding this Note, such as ownership positions and publicly available/commonly known corporate advisory 
performed by DNB Markets etc, in relation to the Norwegian Securities Trading Act 2007/06/29 no. 75 and the Norwegian Securities Trading Regulation 2007/06/29 no. 876. 
The Note is not an offer to buy or sell any security or other financial instrument or to participate in any investment strategy. Distribution of material like the Note is in certain jurisdictions restricted by 
law. Persons in possession of the Note should seek further guidance regarding such restrictions before distributing the Note.  
The Note is for clients only, and not for publication, and has been prepared for information purposes only by DNB Markets - a division of DNB Bank ASA registered in Norway with registration number 
NO 984 851 006 (the Register of Business Enterprises) under supervision of the Financial Supervisory Authority of Norway (Finanstilsynet), Monetary Authority of Singapore, the Chilean 
Superintendent of Banks, and on a limited basis by the Financial Services Authority of UK. Information about DNB Markets can be found at dnb.no. 
Additional information for clients in Singapore  
The Note has been distributed by the Singapore branch of DNB Bank ASA. It is intended for general circulation and does not take into account the specific investment objectives, financial situation or 
particular needs of any particular person. You should seek advice from a financial adviser regarding the suitability of any product referred to in the Note, taking into account your specific financial 
objectives, financial situation or particular needs before making a commitment to purchase any such product. 
�5�H�F�L�S�L�H�Q�W�V���R�I���W�K�H���1�R�W�H���V�K�R�X�O�G���Q�R�W�H���W�K�D�W�����E�\���Y�L�U�W�X�H���R�I���W�K�H�L�U���V�W�D�W�X�V���D�V���³�D�F�F�U�H�G�L�W�H�G���L�Q�Y�H�V�W�R�U�V�´���R�U �³�H�[�S�H�U�W���L�Q�Y�H�V�W�R�U�V�´�����W�K�H���6�L�Q�J�D�S�R�Ue branch of DNB Bank ASA will be exempt from complying with certain 
�F�R�P�S�O�L�D�Q�F�H���U�H�T�X�L�U�H�P�H�Q�W�V���X�Q�G�H�U���W�K�H���)�L�Q�D�Q�F�L�D�O���$�G�Y�L�V�H�U�V���$�F�W�����&�K�D�S�W�H�U�����������R�I���6�L�Q�J�D�S�R�U�H�����W�K�H���³�)�$�$�´�������W�K�H���)�L�Q�D�Q�F�L�D�O���$�G�Y�L�V�H�U�V���5�H�J�X�O�Dtions and associated regulations there under. In particular, it will be 
exempt from: - Section 27 of the FAA (which requires that there must be a reasonable basis for recommendations when making recommendations on investments).  
Please contact the Singapore branch of DNB Bank ASA at +65 6212 0753 in respect of any matters arising from, or in connection with, the Note.  
We, the DNB group, our associates, officers and/or employees may have interests in any products referred to in the Note by acting in various roles including as distributor, holder of principal 
positions, adviser or lender. We, the DNB group, our associates, officers and/or employees may receive fees, brokerage or commissions for acting in those capacities. In addition, we, the DNB group, 
our associates, officers and/or employees may buy or sell products as principal or agent and may effect transactions which are not consistent with the information set out in the Note. 
Additional Information, including for Recipients in the In the United States:   
The Note does not constitute an offer to sell or buy a security and does not include information, opinions, or recommendation s w ith respect to securities of an issuer or an analysis of a 
security or an issuer; rather, it is a “market letter,” as the term is defined in NASD Rule 2211. 

http://www.dnbnor.no/

